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Inoone Tax Obligation of

1’ m W tﬁ DL BRoy :l-‘:: ¥4 ki "
18 tded for 7 Of‘:m April 1954 on subject, the

B AT, 8. citizen 1s taxed on all income ® it ¢
world regardiless of sowrcee, except for: throughout the

{1) Eermed income froo personal broad
: ) service
hag s bona fide forelgn residence for an entia.r: tax 3::? }::.

(2) Zarned incame from

personsl services abroad
gb,ggg ;h?ﬁ he has resided in s foreign country or c?uniim
£ wil days iz any period of 18 consecutive aonths,

8t note that

{3) "Zarned income” doss pot include payments which
; } any nte
z& éist'rihut.iem of earnings or profits exsept in ceses when
4 engaged iv & trade or businegs in which both capital and
i!rsﬁml. m.igea are terial income producing factors," then
mm‘ : 43 compensation for the personal ser-
vises, mtai:::reoﬁwmmwpmrm,mmwmam

{2) ¥one of the above

$ : applies to payments by the United
States or any of its agencies. A1l such payme ,y re taxabl
regadless of foreign residence, nts axe 1o

¢, The exespiion for esrned income from abroad
S ; : services
ﬁ ?ly to resident aliens, This, of course, is entirely lgg:al
. mentionsd only because owr Agency occasionslly arranges ’
aliens vho are o fact "non-resident” to pressyve thelr vech-
nicel "resident” status for Iwpoess of ultimate ciltizenship,
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4. Cyedit or deduption for foveign inccue temss is alloved

8, Nomevesident aliens, ou the other hand, exe lishls for
mmﬁ%%%ﬁ@&m. (8e vould not, in s
be taxed on ineome from the United States Govermuent for services
shrond.) A8 8 mev-residect alien, this tox LidAlity vould depend
ok sertals artiliclal oriteris depanding on vhetber he is engaged
in & “trade or busimees" in the United States and if be i not so
“ngagid, vhether his incuue 1s greater or loss than 15,400, It
Daited Btates 4k his Eabire souers Hes e Coreen
on guch inoome vary with his stetus, HoKions et

£, Por ihis tax blization as & citiesn oo paywenta by &
United Blates, ve would suggsst that he attribute mmw
source for wbich thave is no ueed bo withhold United S

Mﬂt_ s loformatios return. This could best be ascomplished
by busioass income (in the form of jrofits or dividends) fram &
memmw. mmm.mw,
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